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Eligible activities under the European taxonomy – what’s new?  

The draft text of a Commission Delegated Regulated published on 31 December 2021 proposes 
including certain natural gas and nuclear activities as “sustainable” investments. To be more 
specific, natural gas and nuclear energy are not classified as renewable energies under the 
taxonomy, but in a separate category, as energies that can play a transitional role. This new 
proposal follows requests from France and several other European countries to include 
nuclear energy and gas in the list of green assets.  

Background recap: 

The EU taxonomy is a classification system to help investors, companies, issuers and project 
promoters to direct their investments into economic activities that respect the environment. 

The EU Taxonomy Regulation defines a list of economic activities and performance thresholds 
to measure their contribution to six environmental objectives: 

• Climate change mitigation;  

• Climate change adaptation;  

• The sustainable use and protection of water and marine resources; 

• The transition to a circular economy;  

• Pollution prevention and control; and 

• The protection and restoration of biodiversity and ecosystems. 

To date, the European Commission’s Technical Expert Group on Sustainable Finance (TEG) has 
only provided detailed assessment criteria for the first two objectives, but will soon publish 
these for the four remaining objectives.  

 

For an activity to be considered eligible under the taxonomy, it must substantially contribute 
to one of the six environmental objectives, i.e. comply with detailed assessment criteria 
based on scientific research. But that’s not all!  

 

In addition, activities must do no significant harm to the other environmental objectives 
(DNSH principle). This means that activities must respect established performance criteria or 
comply with standards and regulations already in force. 

 

Finally, a taxonomy-eligible activity must be carried out by an entity that complies with 
minimum social standards, in particular, International Labour Organisation conventions. 

Introduction 
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The taxonomy provides a means of implementing the Paris Agreement and sustainable 
development objectives by signalling activities that qualify as green, and offers numerous 
advantages for both companies and investors. 

 

Companies investing in taxonomy-aligned activities can access specific financing tools such 
as green bonds. Projects aligned with the EU taxonomy will be able to take advantage of the 
new European green bond standard and access a specific category of investors to finance 
their projects. 

 

Again with an eye on better access to financing, parts of the European Recovery and 
Resilience Facility may be earmarked for activities that are either already low-carbon, 
contribute to combating climate change, or promote “greening” or a reduction of emissions in 
other activities. This would thus guarantee potential public funding for such activities.  

 

Monetary policies may also be influenced by the European taxonomy, for example, via a 
“green supporting factor” to specifically target taxonomy-aligned activities. To recap, a 
“green supporting factor” would reduce the risk weighting applied to green loans, thus 
reducing banks’ capital requirements. Banks would then be able to refinance such loans with 
lower capital requirements, which supporters of this mechanism believe would result in higher 
levels of bank funding for green activities.  

 

For investors, it will be easier to demonstrate whether they are promoting environmental 
objectives, and to strengthen their resilience to climate change. In addition, an analysis of 
investment portfolios on the basis of their taxonomy-alignment will promote greater 
awareness of their risks and opportunities.  

 

Remaining with investors, a European Ecolabel for investments would make it easier to 
highlight funds promoting ecological and social transition. This would help avoid the risks of 
greenwashing and potential reputational damage from financing activities that are harmful 
to environmental objectives. 

 

Lastly, the taxonomy can be used to support the creation and development of benchmarks 
(under the framework of the EU Benchmarks Regulation) and provide funds making the 
biggest commitments with tools to compare and measure their performance. 

What are the advantages for activities aligned with the 

green taxonomy?  
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Nuclear energy  

Construction permits for nuclear installations seeking alignment with the EU taxonomy must 
be submitted before 2045. Modifications of existing nuclear installations for the purposes of 
extension must have been approved before 2040. Thereafter, these activities will no longer be 
considered as sustainable by the European Union. 

 

For nuclear power, the following activities are included: 

- Research and development activities and new technologies; 

- The construction of new installations; and 

- The extension to the life of existing installations.  

 

These activities must have a radioactive waste management fund and nuclear 
decommissioning fund in place. Deep geological disposal is currently presented by experts as 
the best option for high-level radioactive waste and spent fuel.  

Installations must have emissions of less than 100 g CO2e/kWh. 

 

Natural gas  

For natural gas, the following activities are included: 

- Electricity production; and 

- Co-generation and district heating networks.  

 

For gas, in facilities for which the construction permit is granted before 31 December 2030 to 
replace a facility using solid or liquid fossil fuel, emissions must be below 270 g CO2e/kWh (or 
550 kg CO2e/kW of the output energy of the facility’s capacity over 20 years). After 2030, the 
Commission has set extremely low thresholds of less than 100 g CO2e/kWh. According to 
experts, this level is not achievable with existing technologies. 

 

By way of comparison, the average emissions level of a high-performance combined gas 
facility today is 400 g CO2e/kWh. Emissions per unit from co-generation (combined heat and 
power plant) are on average 250 g CO2e/kWh. 

 

Publication of the final text is expected during January 2022. The European Parliament will 
then have four months during which it can reject the proposal by a simple majority of votes.  

So where are we up to with gas and nuclear energy? What criteria 

must be met for these activities to be classified as sustainable? 
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