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THE STRATEGIC VALUE 
OF ESG DATA  
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ESG is a topic that has been on our feed page for a 

while, and is likely to be strained for future generations. 

Today, investors are increasingly interested in 

sustainability topics, demand transparency from 

companies, and can no longer disregard ESG data.  

Why?  

Well, for many reasons. Implementing an ESG policy for 

investment management firms:  

• Attracts more investors  

• Allows them to be prepared for the upcoming 

regulations  

• Helps them gain a competitive advantage  

• Prevents them from falling into the "greenwashing" 

trap 

• Attracts sustainable talents  

 

All the above reasons would not be possible without 

data. Automating ESG data is necessary for businesses 

to perform metrics, ratings, and reporting based on the 

regulations. As a result, the market for data providers 

has emerged, offering reliable ESG data. Today, Scaled 

Risk has joined forces with more than eight data 

providers to assist asset managers and investors in 

expanding their ESG strategy. 
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Recap on ESG data 

Scaled Risk ESG platform was built to handle big data, explore it, and analyse it. 

Scaled Risk connects and collects all the necessary sustainability data: 

 

• The E Score: includes all environmental information such as carbon emissions, 

energy consumption, water usage, and waste; 

• The S Score: consists of all social statistics related to gender equality, human 

rights, etc.; 

• The G Score: includes all governance input regarding corruption, labour 

abuse, gender composition of the Board of directors. 

 

We have noticed that asset management firms focus on the E Score more than 

the rest as climate change is the most significant damage for the planet. Scaled 

Risk's big data technology allows these organisations to generate complete 

insights, benchmark, and help them improve their ESG fund strategy. Scaled 

Risk is profoundly working with data providers to facilitate Asset Managers to 

track and calculate their ESG indicators. 

Market  
Data Providers  

ESG  
Data Providers  

Specialised  
Data Providers  
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The challenge of data quality 

Investment managers attempting to integrate ESG data into their processes 
confront obstacles that appear to be comparable to those encountered with 
traditional reference and pricing data. With so much ESG data flowing in from 
all angles, it's tempting to store it in a data lake, but extracting genuine value 
for allocation and investment choices is surprisingly tricky. As a result, ESG data 
requires structure, governance, and quality control. 

Due to various reporting standards and requirements, many firms struggle to 

fulfill investor and stakeholder demand for high-quality ESG data. 

ESG & Financial reports are not linked, making it difficult for data providers to 

correlate financial success to environmental standards. Data providers solve this 

problem by complementing a company's reporting with external sources that 

track the relationship between ESG and financial performance. Companies also 

account for geographical and sector differences to avoid unfair comparison. 

There are more than a hundred distinct third-party data suppliers to pick from, 
each with a somewhat different perspective and coverage. One of the essential 
factors in selecting a data provider is analysing the quantity and quality of ESG 
data they supply and their methodologies. Regarding this matter, Scaled Risk 
works closely with asset managers to guide them with the right ESG strategy to 
adapt and which data provider to choose based on their coverage rate and 
quality. A study of each data provider's coverage rate will be made. 

The leading ESG providers, like MSCI, Sustainalytics, Vigeo Eiris (Moody's), Trucost 
(S&P Global), and many others, score things differently because they use 
different data points and categories and weights. It's worth noting that, although 
there are over a hundred data providers, only a handful of them accommodate 
for worldwide coverage. Another example could be Ethifinance, a French data 
provider that covers extremely well the SMEs in Europe.  
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1. The different types of regulations require investment firms to include different 

data points, scores, and weights, resulting in ESG ratings for publicly traded 

corporations that are often opposed. It's difficult for them to choose a single data 

vendor as their sole source of data.  

2. The amount of raw data ESG data is increasing in an exponential way (i.e., the 

underlying data points that underpin an ESG score). All of this still needs to be 

mastered, standardized, and analysed in a framework before making any 

investment decision.  

3. When combining several ESG data sources – for example, aggregating provider 

data and internal data – a system is needed to identify and harmonize the data, 

ratings, and methodology. 

4. It isn't easy to productize and scale decentralized spreadsheets, CSV solutions, 
and similar solutions. Controlling quality and versioning might be difficult as well. 

ESG data challenges 

Most asset managers ignore most vendor evaluations in favor of combining that 
information with their own research to generate a broader and more complete 
data collection. In any event, if more than one source is used, the requirement to 
collect and integrate the combined data will certainly arise; a software system is 
required in this case.  

For asset managers that want to get the best value of their data sources, using an 
ESG data management platform is the next logical step. It can collect these data 
sources, standardize them to a single data model, and apply a consistent report-
ing outcome. As a result, when data is readily available across the company, all 
portfolio managers and ESG analysts will be able to make use of it. 
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Impact of technology on ESG  

With so many diverse market standards 
accessible, it's clear that there isn't currently a 
single prevailing ESG-related norm on which one 
can rely. The growing number of ESG specialists 
hasn't helped some asset managers since ESG 
data is piling up, and they can't keep up. Instead, 
to boost objectivity, one must consider many 
viewpoints, supplement them with raw data, and 
use business logic to override external ratings. A 
central data system with analytics, rules, and 
business logic is required for this. It should 
reconcile the various categories and 
methodologies to eliminate inconsistencies. 

Scaled Risk can combine several sources of data 

successfully with a central data architecture that 

can manage the following: 

• Connect and collect multiple sources 

• Aggregate multiple data sources 

• Map all scoring ranges 

• Combine and consolidate all scoring data 

• Normalize all scoring results 

• Aggregate scores 

• Develop a proprietary methodology for score 

creation 
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When working with larger datasets, sheets become more challenging to operate 

and are restricted in handling complicated data structures. Also, when 

numerous team members require intermittent access to the same data, they 

become vulnerable to human error. Access databases and decentralized 

spreadsheets are considerably more challenging to productize and scale. 

Asset managers require an ESG data management system that can feed the 

ESG data system as a whole. Regardless of the domain, unstructured data 

management invariably leads to inefficient data consumption across a 

company, not to mention uncontrollable expenses and a corresponding 

reduction in data ROI. 

Data tracking is essential for asset managers and especially regulators to 

illustrate business success, demonstrate improvement, and attain their ESG 

objectives. All this contributes to building brand sustainability and trust.  

Therefore Scaled Risk has implemented an audit trail functionality that allows 

Asset Managers to track their ESG data connected with the chosen data 

providers through time. This ensures transparency for regulators and is a 

modern approach to ensure that firms increase long-term profitability.  

Keeping track of your data  

ESG reporting  

We understand that adding regulatory reporting to a company's workload is the 
very last thing on any Asset Manager's mind. That is why our objective is to 
decrease the pressure for SMEs to begin reporting on ESG issues. The Scaled Risk 
ESG solution is designed to follow your company on its sustainable journey and 
scale as its needs change. We guide your businesses to know what to expect in 
the future for upcoming ESG regulations and respond to their current need 
without any reporting obligations. Give your firms a competitive advantage by 
assisting them in becoming ESG ready before any regulatory pressure.  
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Scale Risk's ESG solution offers a robust ESG data 

management platform to help you promote 

responsible growth throughout your business. 

Contact us now for a 

personalized demo  

Learn more about our ESG offer 

www. scaledrisk.tech 

Whether it's a data need or a reporting one, don't 
hesitate to contact us for a free demo on how 

Scaled Risk may help your company! 

Elsa Farah 

EMEA Business Development 

elsa.farah@scaledrisk.com 


